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Course description

This course will fulfill the capstone requirement and will engage with the substantive topic of financial
crises.

This course introduces students to the political and economic dynamics of financial crises, a persistent
feature of the international system. After studying the causes and responses, and historic patterns of crisis,
students analyze policies that exacerbate, prevent, and/or respond to crisis. The late 2000’s Great Recession,
the 2010’s European sovereign debt crises, the 1990’s Asian Financial Crisis, and the 1930’s Great Depression
are used to analyze how policy-makers – facing real-time decisions under conditions of uncertainty – respond
to crises in the short-, medium-, and long-term. We study how economic ideas – such as the benefits of free
markets and financial globalization – create both opportunities and pressures for countries to adopt certain
policies, and examine country cases that span the 1980s, 1990s, and 2000s in Korea, Mexico, and Russia.
Students will leave the course with an understanding of (1) the significance of the lender of last resort func-
tion, (2) the double-edged sword of financial globalization, and (3) the nature of the international financial
architecture.

Students will consistently practice presentation and writing skills as necessary for future employment and
advancement in government, non-profit, or business organizations. Upon completion of this capstone course,
each student will have an original policy report, and associated presentation deck, that he or she may show
to potential employers. Students practice the creation and communication of visually compelling information
through both written documents and presentations.

Prerequisites

There are no formal prerequisites, but an understanding of intermediate level micro- and macro-economic
concepts will be very helpful. Students are expected to learn applied micro- and macro-economic concepts
as necessary to grasp the material.
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Grade composition

Grade components
Capstone Project - original policy report: 50% total
In-class professionalism and discussion contribution: 40% total
Information critique presentation: 10% total

• Capstone Project - original policy report (50% total)
The course is designed for students to cumulatively create a polished, final original policy report. The final
project comprises a text document with original visuals, a presentation deck of slides, and will deliver the
presentation. Students should carefully read the due dates and grading criteria, which are presented
during the first class meeting.

– Students may work alone or in a team of two.

– Your assignment is to select a course-relevant policy debate on which you will (1) write a 10-page, double-
spaced text report with five original, high-quality visuals1, and (2) effectively present the report’s findings
in a 7-minute presentation.

– There are two general approaches to this assignment: you might look to engage in retrospective analysis
of a historic situation or you may evaluate a current policy debate and make prospective policy rec-
ommendations. With either approach, you want to clearly identify the relevant actors, their interests,
and the institutions through which policy is made. If you select a retrospective analysis, you will want
to provide clear analysis of historic events; if you select prospective analysis, you will want to analyze
current information to make an informed go-forward decision.

– You may discuss possible topics with the professor. You will select a topic no later than week 4 of the
course in order to develop knowledge and intuition about your selected topic over time.

Plan ahead. Deadlines will not be extended under any circumstances that are not agreed upon between
the student and professor well in advance. Should a student anticipate that he or she will have trouble
meeting an above deadline, he or she should speak with the professor as early as possible. The professor
will work with students to accommodate reasonable requests.

The Capstone Project will develop in a gradual and cumulative manner through the semester.

Deadline Item Format Guidelines

Project background and overview – policy question, background, identify policy options, identify evaluation criteria
Sep 20 (Week 4) 11:59pm Courseweb Proposal Text: 1pp single-spaced MAX

Visuals with captions: 1
Oct 4 (Week 6) 11:59pm Courseweb Written document Text: 3pp double-spaced MAX

Visuals with captions: 2
Oct 11 (Week 7) IN-CLASS Presentation Delivery: 3 minutes maximum

Slide deck: 5 slides maximum

Project analysis – explain policy options and evaluate against common criteria
Nov 15 (Week 12) IN-CLASS Presentation Delivery: 5 minutes maximum

Slide deck: 7 slides maximum

Nov 22 (Week 13) 11:59pm Courseweb Written document (OPTIONAL) Text: 5pp double-spaced MAX
Visuals with captions: 3

FINAL PROJECT DELIVERABLES
Dec 6 (Week 15) IN-CLASS FINAL PRESENTATIONS! Delivery: 7 minutes maximum

Slide deck: 9 slides maxium

Dec 13 (Week 16) 11:59pm Courseweb FINAL REPORT DUE! Text: 10pp double-spaced MAX
Visuals with captions: 5

1Visuals do not count toward the 10-page text limit.
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• In-class professionalism and discussion contribution (40% total)
In this seminar class, active student participation will determine the quality of our time together. All
students are expected to (1) attend class (2) thoroughly prepared to discuss the week’s readings
and (3) to engage in respectful discussion with their classmates’ ideas and perspectives.
During class meetings, students should demonstrate having thoroughly read and reflected upon the readings.
Taken together, this comprises a student’s in-class contribution, and replaces a final exam. Attendance
and contribution are graded each week; students may request their in-class professionalism and discussion
contribution grade from the professor at any point during the semester.

Prior to arriving in class each week, after having completed the week’s readings, students
should spend at least one hour preparing for discussion :

– Students are encouraged to work together to pool reading summary notes and to discuss material
together prior to arriving in class.

– Students are encouraged to email the professor with clarification questions prior to class.

– Each class will begin with each student sharing a 30-second reading reflection. Each student should
be prepared to concisely describe (1) the reading he or she most liked or the concept he or she found
most interesting and (2) any questions they would like to discuss.

– Students should attend class with written notes that include (1) the main point of each reading,
(2) points of agreement and disagreement across readings and weeks, and (3) the student’s personal
perspective in response to each reading.

• Information critique presentations (10% total)
This class will emphasize how to communicate information in effective visual formats to an audience. To
this end, students will complete two information critiques over the course of the semester – Sep 13 (wk 3)
and Nov 1 (wk 10).

For each information critique, the student should select some important point from the week’s readings
and create a graph/figure/table that improves upon how the information is communicated.

The presenter should take no longer than 2 minutes. He or she should (1) identify what the author is
trying to communicate (and, this should be an important point or concept), (2) present the visual from
the reading (or, explain that there does not exist a visual!), and then (3) present the improved visual and
why it emphasizes the author’s point in a more compelling way.

Each presentation will be graded by (1) the polish and thoughtfulness of the new visual, (2) the importance
of the item to the article and the author’s argument, and (3) engagement, and clear communication, with
the audience.

University policies

• Final letter grades – I will follow GSPIA’s grading policy. “A” signifies an exceptional level of achieve-
ment. A students display a superb command of the subject matter and can creatively apply it at many
different levels. “B” indicates a good but not outstanding level of achievement. B students demonstrate a
decent grasp of the material and the ability to apply at several but not all levels. Grades in the “C” range
are an indication of below satisfactory performance at the graduate level, with marks of “C-” and below
not counted toward a student’s degree requirements. The instructor will provide feedback to students
whose assignments fall within the C range. Students at any level are urged to meet with the instructor if
they would like additional feedback and to identify and develop strategies for improvement.

• University policy on cheating and plagiarism – Plagiarism – whether intentional or unintentional –
is a serious violation of academic ethics. I adhere strictly to the school policy on plagiarism. Any work
that is not properly cited will automatically receive a failing grade and may result in a failing grade for
the class. Take time to familiarize yourself with the rules of citation and with GSPIA’s policy (found in
Appendix A of the online GSPIA Handbook of Academic Policies and Procedures). If you have any
questions about how to correctly cite sources, please do not hesitate to ask the professor.
Unless clearly specified, you are expected to complete all assignments individually.
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• University disability statement – If a student has a disability for which he is or may request an
accommodation, he is encouraged to contact both the instructor and Disability Resources and Services
(DRS), 140 William Pitt Union, drrecep@pitt.edu, (412) 648-7890 ((412)228-5347 for P3 ASL users), as
early as possible in the term. DRS will verify the disability and determine reasonable accommodations for
this course.

Reading and Topic Schedule

All readings are available from the course website. There are no required texts to purchase. “Required
Readings” are the basis of in-class discussion and should be thoroughly read and reflected upon before arriving
in class. An “Example Report” provides best-practice business writing and effective visual examples. Student
policy reports should strive for the clear organization, writing style and presentation exhibited within these
examples. For discussion purposes, these readings are optional.

Week 1, Course Introduction
August 30

Required Readings:
• Jonathan A. Schwabish. An economist’s guide to visualizing data. Journal of Economic Perspectives,

28(1):209–234, 2014

• James A. Caporaso and David P. Levine. Theories of Political Economy. Cambridge University Press,
New York, 1992

– EXCERPT: Introduction, 1-6

• Carmen M. Reinhart and Kenneth S. Rogoff. This Time is Different: Eight Centuries of Financial
Folly. Princeton University Press, Princeton, NJ, 2009

– EXCERPT: Preface, XXV-XXXV

• Philip E. Bourne. Ten simple rules for making good oral presentations. PLoS Computational Biology,
3(4):593–594, 2007

Week 2, What Causes Financial Crisis?
September 6

Required Readings:
• Charles P. Kindleberger. Manias, Panics, and Crashes: A History of Financial Crises. John Wiley &

Sons, Inc, Hoboken, NJ, 5th edition, 2005
– EXCERPT: Chapter 2, Anatomy of a Typical Crisis, 24-37

• Martin Wolf. The Shifts and the Shocks. Penguin Press, New York, 2014
– EXCERPT: Prologue, 15-16

– EXCERPT: Chapter 1, From Crisis to Austerity, 17-44

• Simon Johnson. The quiet coup. The Atlantic, May 2009

• Financial Crisis Inquiry Commission Report, 2011
http : //fcic-static.law.stanford.edu/cdn media/fcic− reports/fcic final report full.pdf .

– EXCERPT: Preface, xi-xiii

– EXCERPT: Commissioners, vii

– EXCERPT: Commissioner votes, viii

– EXCERPT: Appendix B, List of Hearings and Witnesses, 545-552

– EXCERPT: Conclusions of the FCIC, xv-xxviii

– EXCERPT: Dissenting Views by Keith Hennessey, Douglas Holtz-Eakin, and Bill Thomas, 413-
439.

– EXCERPT: Dissenting Views by Peter J. Wallison, INTRODUCTION, 443-449; CONCLUSION,
533
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Week 3, Crisis Response; Lender of Last Resort
September 13

<IN-CLASS information critique presentations>

• <Format Guidelines: 2 minute maximum>

• <Topic: Based on readings: communicate important concept through a visual>

Required Readings:

• Charles P. Kindleberger. The World in Depression, 1929-1939. University of California Press, Berkeley,
CA, 1973

– EXCERPT: Chapter 14, An Explanation of the 1929 Depression, 291-308

• George W. Bush. Decision Points. Crown Publishers, New York, 2010
– EXCERPT: Chapter 14, Financial Crisis.

• Neil Irwin. The Alchemists: Three Central Bankers and a World On Fire. Penguin Press, New York,
2013

– EXCERPT: Chapter 13, A New Greek Odyssey, 201-232

Example Report:
• Marc Labonte. Federal reserve: Oversight and disclosure issues. Congressional Research Service (CRS)

Report no. R42079, May 24 2016

Week 4, Evolution of International Crisis Prevention
September 20

<Due at 11:59pm: Project document>

• <Format Guidelines: 1pp single-spaced text + one visual with captions>

• <Topic: Project overview. Policy question, policy options, evaluation criteria>

Required Readings:
• Ethan B. Kapstein. Resolving the regulator’s dilemma: International coordination of banking regula-

tions. International Organization, 43(2):323–347, Spring 1989

• Stijn Claessens, Geoffrey R. D. Underhill, and Xiaoke Zhang. The political economy of basle ii: The
costs for poor countries. The World Economy, 31(3):313–344, 2008

• Andrew Baker. The new political economy of the macroprudential ideational shift. New Political
Economy, 18(1):112–139, 2013

Week 5, Classifying Financial Crises; the Double-Edged Sword of Free Capital
September 27

Required Readings:
• Luc Laeven and Fabian Valencia. Systemic banking crises database. IMF Economic Review, 2013

• Lawrence H. Summers. International financial crises: Causes, prevention, and cures. American Eco-
nomic Review 90(2): 116., 90(2):1–16, 2000

• Dani Rodrik. Who needs capital-account convertibility? 1998

• IMF 2015 Annual Report
– EXCERPT: About the IMF, 4

– EXCERPT: Part 2, What We Do: The “Big Three”, 23-61
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Week 6, An International Financial System; Financial Crisis Contagion
October 4

<Due at 11:59pm: Project document>

• <Format Guidelines: 3pp double-spaced text (clear sectioning) + two visuals with captions>

• <Topic: Project overview. Policy question, background, policy options, evaluation criteria>

Required Readings:

• Thomas Oatley, W. Kindred Winecoff, Andrew Pennock, and Sarah Bauerle Danzman. The political
economy of global finance: A network model. Perspectives on Politics, 11(1):133–153, 2013

• Graciela Kaminsky, Carmen M. Reinhart, and Carlos A. Vegh. The unholy trinity of financial contagion.
Journal of Economic Perspectives, 17(4):51–74, 2003

• Ethan Kaplan and Dani Rodrik. Did the malaysian capital controls work? In Sebastian Edwards and
Jeffrey Frankel, editors, Preventing Currency Crises in Emerging Markets, pages 393–440. University
of Chicago Press, Chicago, 2002

Example Report:

• Rebecca M. Nelson. The g-20 and international economic cooperation: Background and implications
for congress. US Congressional Research Service (CRS) Report no. R40977, August 10 2010

Week 7, Domestic Politics of Crisis Response
October 11

<IN-CLASS Project Presentation>

• <Format Guidelines: 3 minutes maximum + 5 slides maximum>

• <Topic: Project overview. Policy question, background, policy options, evaluation criteria>

Required Readings:

• Jeffry Frieden. The political economy of adjustment and rebalancing. Journal of International Money
and Finance, 52:4–14, 2015

• Stefanie Walter. Distributing the pain: Vulnerability to adjustment and crisis politics in eastern europe
and the eurozone. Paper presented at the 2014 APSA Annual Meeting, Washington DC, 2014

Example Report:

• Government Accountability Office GAO. International monetary fund: Lending programs allow for
negotiations and are consistent with economic literature. Report to Congressional Committees GAO-
10-4, November 2009

Week 8, NO CLASS, MONDAY SCHEDULE
October 18

6



Week 9, Domestic Financial Systems and Economic Growth
October 25

Required Readings:
• Sarah Babb. The washington consensus as transnational policy paradigm: Its origins, trajectory and

likely successor. Review of International Political Economy, 20(2):268–297, 2013

• Ross Levine. Financial development and economic growth: Views and agenda. Journal of Economic
Literature, 35:688–726, 1997

• Arvid Lukauskas and Susan Minushkin. Explaining styles of financial market opening in chile, mexico,
south korea, and turkey. International Studies Quarterly, 44(4):695–723, 2000

Week 10, Domestic Financial Systems and Economic Growth
November 1

<IN-CLASS information critique presentations>

• <Format Guidelines: 2 minute maximum, 3 slides maximum>

• <Topic: Based on readings: communicate important concept through a visual>

Required Readings:
• Eswar S. Prasad, Kenneth Rogoff, and Shang-Shang-Jin Wei. Ayhan Kose. Effects of financial globaliza-

tion on developing countries: Some empirical evidence. Occasional Paper 220, International Monetary
Fund, 2003

– EXCERPT: Summary, ix

– EXCERPT: I., Overview, 1–5

– EXCERPT: II., Basic Stylized Facts, 6–12

– EXCERPT: III., Financial Integration and Economic Growth, 13–20

• Edward Kwon. Flashback: Financial liberalization in mexico and south korea. Asian Affairs, 39(1):21–
43, 2012

• Cathrine Boone. State, capital, and the politics of banking reform in sub-saharan africa. Comparative
Politics, 2005

• Susan Minushkin. Banqueros and bolseros: Structural change and financial market liberalisation in
mexico. Journal of Latin American Studies, 34(4):915–944, 2002

Week 11, Great Powers and Other Countries’ Crises
November 8

Required Readings:
• Daniel McDowell. Brother, Can You Spare a Billion? Oxford University Press, New York, 2017

– EXCERPT: Chapter 5, Who’s In, Who’s Out, and Why? Selecting Whom to Bail Out, 1983-1999,
86-104

– EXCERPT: Chapter 6, US International Bailouts in the 1980s and 1990s, 105-138 – pp.105-115 only

• Benjamin J. Cohen. In Whose Interest? International Banking and American Foreign Policy. Yale
University Press, New Haven, CT, 1986

– EXCERPT: Chapter 1, High Finance / High Politics, 3-17 (SKIM)

– EXCERPT: Chapter 8, Latin Debt Storm, 204-235

7



Week 12, IMF Conditionality
November 15

<IN-CLASS Project Presentation>

• <Format Guidelines: 5 minutes maximum + 7 slides maximum>

• <Topic: Project analysis. Policy details and evaluation against criteria.>

Required Readings:
• Axel Dreher. Imf conditionality: Theory and evidence. Public Choice, 141(1-2):233–267, 2009

• Stephanie J. Rickard and Teri Caraway. The international politics of austerity: The puzzling case
of public sector reforms. Unpublished manuscript: London School of Economics and University of
Minnesota

– Access: http://www.cidcm.umd.edu/workshop/papers/Rickard and Caraway.pdf

• Alexander E. Kentikelenis, Thomas H. Stubbs, and Lawrence P. King. Imf conditionality and develop-
ment policy space, 1985–2014. Review of International Political Economy, Forthcoming

• Alexander Kentikelenis, Marina Karanikolos, Irene Papanicolas, Sanjay Basu, Martin McKee, and David
Stuckler. Financial crisis, austerity, and health in europe. The Lancet, 378(9801):1457–1458, 2011

Week 13, The Role of Culture?!
November 22

<Due at 11:59pm: Project document (OPTIONAL)>

• <Format Guidelines: 5pp double-spaced text (clear sectioning) + three visuals with captions>

• <Topic: Project analysis. Policy details and evaluation against criteria.>

Required readings:
• Michael Lewis. Boomrang: Travels in the New Third World. W. W. Norton, New York, 2011

– Chapter 1, Wall Street on the Tundra, 1-40

– Chapter 2, And They Invented Math, 41-82

– <SKIM> Chapter 4, The Secret Lives of Germans, 133-170

– <SKIM> Chapter 5, Too Fat to Fly, 171-212

Week 14, Russia’s Experience with the IMF and Crisis, 1990s – 2010s
November 29

Required Readings:
• Joseph E. Stiglitz. Globalization and Its Discontents. W.W. Norton, New York, NY, 2002

– EXCERPT: Chapter 5, Who Lost Russia?, 133–165

• Randall W. Stone. Lending Credibility: The International Monetary Fund and the Post-Communist
Transition. Princeton University Press, Princeton, NJ, 2002

– EXCERPT: Chapter 6, Russia, 116–168

• Clifford G. Gaddy and Barry W. Ickes. Russia after the global financial crisis. Eurasian Geography and
Economics, 51(3):281–311, 2010
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Week 15, Course Overview
December 6

<IN-CLASS: Final presentations!>

• <Format Guidelines: 7 minutes maximum, 9 slides maximum>

Week 16
December 13

<Due at 11:59pm to CourseWeb: Final Report Due!!>

• <Format Guidelines: 10pp double-spaced text (clear sectioning) + five visuals with captions>

Capstone Project Guidelines

GSPIA and MPIA identify ten criteria against which to evaluate a capstone project, listed here:

1. Identified and articulate policy issues presented by a problem situation

2. Correctly identified and formulates one or more policy problems

3. Identifies potential solutions

4. Evaluates preferred solutions

5. Applies relevant principles or criteria

6. Discusses theories relevant to the situation [that is, identifies the core of the problem such that historical
situations may be compared and contrasted to the problem at hand]

7. Demonstrates knowledge of government institutions and political processes in international affairs

8. Displays awareness of concepts, principles, and theories of international relations

9. Engages in critical thinking relevant to international affairs

10. Communicates clearly and effectively within the field of international affairs

Simplified, your project will be evaluated along the following dimensions:

• What is the policy problem / subject under examination? Is the problem clearly articulated?

• What is the background to the problem? Who are the key actors (countries? international organi-
zations? people?) and where do actors’ perspectives or interests clash such that there are different
policies suggested to solve a common problem?

• What is the theoretical basis of the problem? What does economic theory tell us, and how do politics
shape the economic policy levers available? How does domestic or international decision-making pro-
cesses and institutions affect negotiations among different interest? Do historic precedents exist? If so,
how is the current example similar and distinct from historic examples?

• What are possible next steps / go-forward solutions to the problem? What are the pros and cons of
each possibility?

• With what criteria can we analyze and evaluate the likelihood and desirability of each possible go-
forward solution? By applying such a criterion in a logical and clear way, what is the recommendation
or most likely outcome?

Overall, do you effectively select and effectively present the most pertinent information to both (i) inform your
boss about the situation and (ii) make a persuasive case for your perspective and analysis of the situation?
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